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Minutes
Present
Jonathan McMurtry, Board Member
Arthur Ma, Board Member
Tracy Stigler, Board Member
Paula Allison, Chief Advancement Officer, LRCF
Kristin Emmett, Director, Institutional Advancement, LRCF
Kimberly Yost, Director of Foundation Accounting, LRCCD
Dan Tichenor, Graystone Consulting

1. Call to Order: Jonathan McMurtry called the meeting of the Finance Committee to order at 11:31.

2. Approval: Previous Minutes: Jonathan McMurtry called for a motion to approve the minutes.
Tracy Stigler made a motion to approve the previous minutes. Arthur Ma seconded the motion. The
motion was approved.

3. Portfolio Recommendations: Dan Tichenor began with an overview of the markets. There’s
nothing cheap right now. There’s been a broadening out of returns to small and midsized stocks,
compared to the concentration in the big 7 from previous quarters. The economy has been hoping
for a soft landing, but JP Morgan is concerned that the market is pricing in a ‘no landing’ - that
markets will only continue to build from here. That may not help bring down inflation in the way
that the Fed has hoped. The markets are hypersensitive. JPMorgan is still expecting a soft landing,
with some bumps along the way. We've just experienced the best nine months ever in an election
year. JP Morgan expects a.25% rate cut from the Fed at their next meeting. Consumer savings rates
continue to fall and credit card delinquencies continue to rise. The coming election year is expected
to bring volatility, but business cycles matter more than the party in the Oval Office to markets.

Portfolio Overview - As of September 30, the Foundation had $27.2MM in total assets, and
$19.6MM in the Endowment Portfolios. The Endowment portfolio returned 10.5% year to date,
19.6% for the 1-year and 7.2% since inception. The ESG portfolio returned 11.3% year to date and
8.3% for the 1-year, and 12.3% since inception.

Recent Developments:
Endowment Portfolio

e Reviewed and updated allocation targets based on annual asset allocation analysis



US Equity: 28.5%
International Equity: 28.5%
Fixed Income: 27.0% > 28.0%
o Alternative Investments: 16.0% = 15.0%
o Terminated Western Core Plus Fixed Income and replaced with NEW John Hancock Core

o O O

Plus SMA
e Trimmed Liquid Alternative by ~2.0% and used proceeds to increase John Hancock
ESG Portfolio

e Trimmed iShares MSCI USA ESG and Trillium Large Cap Core by ~2.0% each and used
proceeds to establish NEW Miller Howard Income Equity SMA

e Terminated and replaced GMO Climate Change Fund with NEW Impax Global
Environmental Markets Fund

4. Recommendations:
Endowment Portfolio

e Trim US Equity value-oriented strategies and small/mid cap by ~0.5% each
(Miller/Howard Income Equity, WisdomTree US Dividend, Earnest Mid Cap Core, Fuller &
Thaler Small Cap Value, Geneva Small Cap Growth)

o Use proceeds to increase existing position in SPDR S&P 1500 Composite ETF
o Rebalance US Equities using recent strong performance in value and small/mid Cap
as an opportunity to further diversify the allocation

e Establish NEW ~2% commitment to Pantheon Credit Opportunities III

o Private credit fund seeking to acquire secondary limited partnership interests and
other vehicles to gain exposure to private credit assets

o Pantheon will invest across multiple sectors, vintage years, segments (direct
lending, opportunistic, distressed, etc.) and deal structures (LP- and GP-led)

= This strategy allows the fund’s return profile to be highly independent of any
single specific segment of the market or deal structure

o Pantheon anticipates being 5x to 10x more diversified than a primary direct lending
fund by spreading risk across 20+ GPs and 1,000+ loans

o 8-year fund term (subject to two one-year extensions); 1.5% management fee; 10%
carry over 8% preferred return

Paula asked how involved Graystone will be in communicating with Pantheon. Dan said that they are
already in communication, and that while it won’t be all the time, they will communicate about how much
of the Foundation’s assets they want to put towards different types of investments.

Arthur asked why this alternative, rather than another that also offers broad diversification. He also asked
about the 8 year term with 1-2 year extension, and whether it was fair to say this is more than an 8 year
investment? Dan said that yes, it would be fair, but it is a bell curve investment. Investments will ramp up
over the course of the next few years, and then we will begin to see a return of capital over the next few
years, so by year 8, they will likely have distributed most of our investment back to us.

Tracy asked how much we would be investing based on the 2% suggestion in the recommendation, and
Dan said it would be roughly $350,000.

The internal rate of return as of March 31, 2024 is 29.2%, and 25.7% net of fees. Arthur asked if he had
other years, as this most current performance would include Covid and the recent market gains. Dan said



yes, but not in this presentation. Private credits is very new segment established after the global financial
crisis, so likely not a long history.

Tracy Stigler asked how long we have to make the decision, and are there deadlines to participate? Dan said
there are deadlines, but likely not until the end of the year.

Tracy asked if the committee felt comfortable voting on the Pantheon recommendation, and the committee
asked for more time to review.

Tracy made a motion to approve the recommendations except for the Pantheon recommendation, which
will be discussed further.

ESG Portfolio

e Trim US Equity value-oriented strategies and small/mid cap by ~0.5% each (Miller Howard
Income Equity, Earnest Mid Cap Core, Impax Small Cap Fund)
o Use proceeds to increase existing position in SPDR S&P 1500 Composite ETF

Jonathan McMurtry asked for a motion to approve the recommendations. Jonathan McMurtry made
a motion. Tracy Stigler seconded the motion. The motion passed.

Adjournment: The meeting was adjourned at 12:56 pm. Minutes prepared by Kristin Emmett,
Secretary, Los Rios Colleges Foundation.
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