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Finance Committee 
Friday, September 13, 2024 

12:00 p.m. – 1:00 p.m. 
 

Minutes 
Present  
Donald Terry, Finance Committee Chair 
Jonathan McMurtry, Board Member 
Tracy Stigler, Board Member 
Paula Allison, Chief Advancement Officer, LRCF 
Kristin Emmett, Director, Institutional Advancement, LRCF 
Kimberly Yost, Director of Foundation Accounting, LRCCD 
Dan Tichenor, Graystone Consulting 
 

1. Call to Order: Donald Terry called the meeting of the Finance Committee to order at 12:02.   
 

2. Approval: Previous Minutes: Tracy Stigler made a motion to approve the previous minutes. 
Jonathan McMurtry seconded the motion. The motion was approved. 
 

3. Portfolio Recommendations: Dan Tichenor began with an overview of the markets. Despite a 
correction in August, the markets are still up 12-13% year to date. JPMorgan expects a .25% rate 
cut from the Fed at their next meeting. Consumer savings rates continue to fall and credit card 
delinquencies continue to rise. The coming election year is expected to bring volatility, but business 
cycles matter more than the party in the Oval Office to markets. 

Portfolio Overview - As of June 30, the Foundation had $25.987MM in total assets, and $18.52MM 
in the Endowment Portfolios. The Endowment portfolio returned 4.5% year to date, 10.1% for the 
1-year and 7.0% since inception. The ESG portfolio returned 4.3% year to date and 8.3% for the 1-
year, and 9.0% since inception.  
 
Recent Developments:  
Endowment Portfolio 

• Terminated and replaced iShares S&P Mid-Cap 400 (IJH) with NEW ~2.0% position in 
Earnest Partners Mid Cap Core SMA 

• Terminated China Portfolio and trimmed iShares MSCI EM (IEMG) by ~1.5% to establish 
NEW ~3.5% position in Martin Currie Emerging Markets SMA 

• Structured note tied to the Emerging Markets Index recently matured 
• The note received the “jump” return of 25.25%, more than 2x the return of the index 

• Equally split maturing structured note proceeds (target 5% combined) between two new 
notes: 

• 15-month Dual-Directional Buffer note tied to Russell 2000 Index (US Small Cap 
Stocks)   
 1.5x upside participation in the positive return of the underlying, to a 

maximum gain of 14.4% (i.e. a +5% underlying return will result in a +7.5% 
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return for the note; a +15% underlying return will result in a +14.4% return 
for the note) 

 Dual directional return to -10% buffer (i.e., a -5% underlying return will 
result in a +5% absolute return for the note) 

 1:1 downside below -10% buffer (i.e., a -15% underlying return will result in 
a -5% return for the note) 

• 24-month Dual-Directional Buffer note tied to MSCI Emerging Markets  
 1.5x upside participation in the positive return of the underlying, to a 

maximum gain of 22.7% (i.e., a +10% underlying return will result in a 
+15% return for the note; a +15% underlying return will result in a +22.7% 
return for the note) 

 Dual directional return to -10% buffer (i.e., a -5% underlying return will 
result in a +5% absolute return for the note) 

 1:1 downside below -10% buffer (i.e., a -15% underlying return will result in 
a -5% return for the note) 

 
4. Recommendations:  

Endowment Portfolio 
• Update allocation targets based on asset allocation analysis and latest capital market 

assumptions 
• US Equity: 28.5% 
• International Equity: 28.5% 
• Fixed Income: 27.0%  28.0% 
• Alternative Investments: 16.0%  15.0% 

• Small adjustment to reflect more favorable risk/return dynamic in Fixed 
Income 

• Terminate Western Core Plus Fixed Income and replace with NEW John Hancock Core Plus SMA 
• Move away from Western considering recent departure of CIO and intermediate-term 

performance challenges 
• John Hancock seeks to maintain a yield advantage above the benchmark by taking a 

bottom-up relative value approach to sector allocation, issue selection, and yield curve 
positioning 

• The strategy invests 50%-55% of assets in individually held US Treasuries, agency 
mortgage-backed securities, and corporates, with the remaining assets invested through 
three commingled funds (IG and non-IG corporates and securitized debt) for 
diversification 

• Trim Liquid Alternative by ~2.0% and use proceeds to increase John Hancock 
• Move portfolio toward updated targets while establishing slight overweight position in 

Fixed Income considering current rate environment and expectation that the Fed will 
begin cutting rates in 3/4Q 

ESG Portfolio 

• Trim iShares MSCI USA ESG and Trillium Large Cap Core by ~2.0% each and use 
proceeds to establish NEW Miller Howard Income Equity SMA 

• Add traditional value manager to further diversify and manage downside risk 
within US Equity allocation 
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• The strategy implements a bottom-up fundamental investment process with 
four areas of emphasis: income, income growth, financial strength, and 
sustainability (ESG factors) 

• Terminate and replace GMO Climate Change Fund with NEW Impax Global 
Environmental Markets Fund 

• Move climate focused equity strategy to new manager after placing GMO on 
“Watch” and experiencing continued volatility within the strategy 

• Impax provides stronger engagement with underlying companies including 
proxy voting, company dialogue, filing resolutions and summary reporting on 
shareholder engagement efforts 

• The strategy identifies companies with high-quality business models in area of 
energy, clean and efficient transport, sustainable food, water, circular 
economy, and smart environment 

• Seeks companies that are developing innovative solutions to resource 
challenges and opportunities that arise from the transition to a more 
sustainable economy 

Donald Terry asked for a motion to approve the recommendations. Jonathan McMurtry made a 
motion. Tracy Stigler seconded the motion. The motion passed.  
 

5. Board Designated Endowment: American River College received an unrestricted gift from a 
donor’s estate. After consulting with President Lisa Cardoza, Kirsten Dubray is asking to endow 
$100,000 of the gift to support Athletics and the PE department. Athletics has traditionally been 
funded at Los Rios through bookstore proceeds, which have been declining since Los Rios began 
moving to a zero-cost textbook model. This endowment would help provide an ongoing source of 
funds for Athletics.  

Donald Terry asked for a motion to approve the Board Designated Endowment. Tracy Stigler made 
a motion. Jonathan McMurtry seconded the motion. The motion passed. 

Adjournment:  The meeting was adjourned at 12:56 pm.  Minutes prepared by Kristin Emmett, 
Secretary, Los Rios Colleges Foundation. 
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